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Bill Type and Number: Ordinance 2012-710
Introducer/Sponsor(s): Council Member Carter
Date of Introduction: November 27, 2012
Committee(s) of Reference: TEU, F
Date of Analysis: November 29, 2012
Type of Action: Authorizing lease agreement and property purchase option
Bill Summary: The bill authorizes a lease agreement between the City and Old Plank Road Baptist Church for the church to utilize the former Marietta Health Clinic building at 8264 Old Plank Road for a term of 10 years with one 5-year renewal option.  Rent will be paid by the church in the form of an in-kind investment of $150,360 over the course of 10 years (the equivalent of a $6.00 per square foot rental rate) for capital improvements to the facility ($20,400), maintenance of the building and property ($102,264), and insurance ($36,000).  The agreement provides that at the conclusion of the lease term, the church shall have the option to purchase the building from the City for its 2012 value as determined by the Property Appraiser.
NOTE: The lease attached to the bill does not reflect some of the terms described in the ordinance (including the length of the original term and the license fee).  The OGC advises that a revised lease will need to be attached by amendment during the committee process.

Background Information: The lease provides that the church may utilize the facility for educational programs, community services and recreational services for the community a minimum of 5 days per week.  The building is located approximately one-half mile east of the church, near the corner of Old Plank Road and Bulls Bay Highway, close to Thomas Jefferson Park.
Policy Impact Area: Re-use of surplus property
Fiscal Impact: The church will pay the equivalent of a $6.00 p.s.f. lease rate in the form of capital improvements and in-kind maintenance over a period of 10 years.
Analyst: Clements
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